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P ' .OATHORAFFIRMATION - - = ©
' I‘ R Rand Ross, swear (or afﬁnn) that, to the best of trxy knowledge and “belief: the accompanying financial statement and

' supporting schedules pertaining to the firm of Ross Crossland Weston Securities Co:, Inc., as of December 31, 2001, are true and
correct.. 1 further swear ( or’affirm ) that neither the company nor any partner, proprietor, principal officer or dlrector has any .
‘ proprletary interest in any account classified solely as that of a customer, except as follows ' . —

bt E

Myfomm75 f\ﬁ‘GP/v‘t,S 7//‘3/03 , : o

'

This report** contains (check all applicable boxes)—

(a) Facing page. »
(b) Statement of Financial Condmon ‘ : ' - RS
(c) Statement of Income (Loss). - ’ , : T ‘ ) .
(d) Statement of Changes in Financial Condition . ‘ ’ T
" {e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Propnetor s Capxta] '
(f) Statement of Changes in Liabilities Subordinated to Clalms of Credltors ,
-(g) Computation of Net Capital S : - '
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(}) A Reconciliation, mcludmg appropriate explanation, of the Computation of Net Capital Under Rule 15¢-3-1 and the.
. Computation for Determination of the Reserve Requirements-Under Exhibit A of Rule 15¢3-3. :
k- A Reconciliation between the audxted and unaudited Statements of Financial Condition with respect to methods of
consolidation. . S . i .
) AnQath or Affirmation. T o D o
(m) A copyofthe SIPC Supplemental Report : ' .
(n) A report descnbmg any material inadequacies found to exist or found to have existed since the date of the prev1ous audlt

OO8 O DDDEDEIHEH

- . t

**For conditions of cénﬁdential treatmeént of certain portions of this filing, see e section 240.1 7a-5(e)(3). - L s
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”

INDEPENDENT AUDITOR'S REPORT

-y ~

- To the Board.of Dtrectors and Stockholders ‘ .
Ross Crossland Weston Securities Co., Inc. - SR

Boston, ‘Massachusetts

o

We have audited the accompanying. statement of financial condltton of Ross Crossland Weston
Securities Co., Inc. as of December 31, 2001, and the related staterents of operations, changes in
stockholders' equity, changes in liabilities subordinated,to claims of creditors, and cash flows for the
year, then ended. This financial statement is the responsibility of the Company's management Our
. responS|b|I|ty is to express an opinion on thrs fmancual statement based on our, audrt e

- We conducted our audit in accordance W|th auditing standards generally accepted in the Un‘ted
. States of America. THose standards require that we plan and perform the audit to obtain reasonable
assurance ‘about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supportlng the amounts .and disclosures in the .
financial statements. An audit also includes assessing the accounting principles used and significant -

estimates made by management, as ‘well as evaluating the overall financial statement presentatron
We believe that our audit provides a reasonable basrs for our opinion.

\

N -

In our opinion, the financial statements referred to above present fairly, in all material respects the
. financial position of Ross Crossland Weston Securities Co., Inc. .as of December 31, 2001, and'the .
results of its operations and its cash flows for the year then ended, in conformrty with accountmg, '
principles generally accepted in the Unlted States of America. :

\

- SCHWEITZER KARON & BREMER LLC o o .
Certified Public Accountants. ] : :
Mlnneapolts Minnesota . ' g : .o ‘
February 12,2002 : .




. ROSS CROSSLAND WESTON SECURITIES CO
' ‘ STATEMENT OF FINANCIAL CONDITION

ES

INC.

EY \ -

. December 31, 2001
ASSETS: |

Cash and cash equivalents X ) $ 29,993

Due from related party 2,580

Total assets $ 32,573

LIABILITIES AND STOCKHOLDERS' EQUITY
- LIABILITIES: -

. Accounts payable .

Accrued expenses

$ 1,333
7,500

Total liabilities ) v

8,833

‘,STOCKHOLDERS' EQuITY: . -
“Common stock, no par value stated value $1 :00 per

share; authonZed 20,000 shares; issued 100 shares .

Additional paid-in capltal
Retained earnings’

100
21,146
2,494

Total stockholders' equlty

23,740

$ 32,573

Total liabilities and stockholders’ equity. -
— , ‘
See Notes to Financial Statements. - -4




"~ ROSS CROSSLAND WESTON SECURITIES CO., INC.
.. - . | STATEMENT OF OPERATIONS .

- oL Y AR
-

“Year én’ded December 31, ) , k L . 2001 -

Revenues o B - T o $ 400,137

Operating expenses: , T - e : T
Consulting fees _ S L . - 377,637
NASDfees  ~ = . , '- D : 1,771
- Bad debt expense S _ o ] e . 23,658

.. Other expenses _ - \ - . - 4815

Total operating expenses ' ' 407,881

Total operatinglir‘icome\(.los_s) S - L -, " (7,744)

ln'terest‘income" T ' : S T o
’Income (loss) before income taxes . . R ' ' (7,744)

" Federal andstatemcometaxes ST . .. 456

:Netmcome(loss) L X A ‘  $ (8,200)

’ , T . ‘ ST S

' N - ) . ' s \

See Notes to Financial Statemerits. ‘ . -5- S o ‘ . -
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- ~ ROSS CROSSLAND WESTON SECURITIES CO., INC
RO -» . STATEMENT OF CHANGES IN\STOCKHOLDERS' EQUITY

AND N
B _ STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS OF
’ ’ CREDITORS T : ‘
Year Ended December 31, 2001 I

- /

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

" Common Stock I‘ssued Additional bRetained \

i N -+ Voting ; - Paid-in  Earnings " .
SN S : Shares Amouqt o CapitaI (Deficit) - Total .
Balance, January 1,2001 T s 100§ 21,146 $10694 $ 31,940 B
Netlncome (Ioss), o '» B _ ’ ~<, (8,200) , .;(8',,,200)
Balance, December 31, 2001 __ L T 100§ 100 $ 21146 § 2,494 § 23740

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

. . TO CLAIMS OF CREDITORS \
Balance January1 2001 : A S T o $.. .0
Net changes in subordmated debt - ] S . .0
‘ Balance,_December 31,20,01 , | ’ e o s - $ 0
. \—’\ I_‘ ,\‘ ) ) N ~ ) .' ] .,
¥ - 1 —‘ AR .
| ¢ \‘ 4 | ) ] ,' [ . ‘ .
- See Notes to Financial Statements. - -6- ’ Co ‘ '
< ) N -




ROSS CROSSLAND WESTON SECURITIES CoO.,. C
STATEMENT OF CASH FLOWS

. Year Ended IDe’cémber 31, o l : , . ' - 2001
CASH FLOWS FROM OPERATING ACTIVITIES . . . :
Cash receivedfrom customers - o . ' - . : A 8 420,795 '
* Cash paid to vendors BN _ ‘ ) - +. (421,048)
- Income taxes paid L o . o L ~ (456)
" Net cash provuded by (used m) operatlnLctIVItles B o - (709).
' ‘Net (decrease) in cash and cash equlvaIents . T, : | (709)
., Cash én'gi cash éduiVaIénfﬁ: - ‘ . , Co |
© ___Beginning | S B : - 30,702
" Ending SR N ) L $ 20,003
RECONCILIATION OF NET INCOME (LOSS) TO NET . - . . .
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:- e . T
Nét income (loss) - - - . (8,200)
‘Adjustments to reconcile net i mcome (loss)tonet - ) ' T -
, ‘cash provided by (used in) operatmg actlvmes o . .
’ Decrease in accounts receivable , ' N 20,658
Increase in accounts payable R ST 1,333
Decrease in accrued expenses roe e T © 0 (14,500)
Net cash provided by (uSed in) operating activities . =~ . - $ (709)

' " See Notes to Financial Statements. ' T

?




Note 1.

~t

: -Nat‘u.re ofCBusines‘s and Significant Accounting, Policies®

of its clients (see note 2).

- Cash and cash equrvalents o f f -

sUseofestlmates ) \ S RN S

ROSS CROSSLAND WESTON SECURITIES CO.,INC.
A NOTES TO FINANCIAL STATEMENTS o

~ B . \

1 . . . - . . Vo
* & . " ’

' ) ‘ . \

Nature of business'
¢

. Ross Crossland Weston- Secuntles Co,, Inc. (the Company) was tncorporated as a

Massachusetts business in-May 1998. The Company acts as a broker-dealer engaged in the
placement of corporate -of other: securities: to rnstltutlonal or ellglble private placement -
purchasers.' The Company cannot hold customer funds or secur|t|es and does not expect
significant busmess activity for~or with retall securltles customers . N

The Company works togethier with RCW Mirus, lnc (Mirus) to prowde mvestment-banklng
solutions to. public middle. corporations pnmanly ih the technology and manufacturing
industries. The Company retmburses Mirus for expenses and services expended on behalf

" The Company has. filed with regulatory agencies in order to transact business as a broker- -
' dealer “As a broker-dealer the Company’s’ equity .is restricted by the Securities and

Exchange Commtssron umform net capltal rule (Rule 15¢3-1)..

A summary of the Company s sngnlflcant accountlng poltcres follows:

N
5

v
\

For purposes .of reportmg the statement of cash flows the Company lncludes all cash
accounts, which are not subJect ‘to wnthdrawal restrlctrons or penaltles to be cash”
equnvalents -

"'The Company malntams its .cash in bank deposrt accounts, whtch at times may exceed

federally insured limits. The Company has not experienced any losses on such accounts,
The Company believes it is not exposed to any significant credit risk on cash. '
Revenue recognition: .. = . - T

Accomplishment: fee income and related expenses for transactions - are ‘recognized ‘on the

settlement date, which is generally the trade execution’ date.. There would be no material
effect on the financial statement if trade executlon date mstead of settlement date were used,

Consultlng fees are billed to customers and recognlzed as revenue on a monthly ba5|s as the

servrces are performed

’

. . . . . N _
N N

The preparatron of fmancnal statements in conformtty with accountmg principles generally :

“accepted in the United States of America requires management to make. estimates and’ v
assumptions that affect the amounts reported in the financial statements and accompanylng Co

notes Actual results could differ from those estlmates o C ,

Federal and sfate i mcome taxes ' ‘ ‘ l o

' J.The Company, W|th the consent of its stockholders will be taxed under sections of federal
‘and Massachusetts income tax law, which provides that, in lieu of corporatlomncome taxes,

the stockholders will separately account for their prorata shares of the Company’s mcome

- deductions, losses and credits. State minimum fees paid during 2001 amounted to $456.
y ) , ’ "8"' ! R N ,
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Note 2.,

Note 3.

Note 4. ‘ Customer Transactlons

~thatrule.

ROSS CROSSLAND WESTON SECURITIES CO. INC. °
NOTES TO FINANCIAL STATEMENTS (CONTINUED) )

'

Reﬂated Party Transactlons S A
The Company has amounts due from Mirus, an affiliate with the same owners as the\
. Company. At December 31, 2001 these advances.totaled $2,580. The Company paid
5377 637 to thls affiliate in consuiting expense for the year endmg December 31, 2001 .

\

Net Capital Requnrements, 3 ) - "

The Company is subject to the Securities and Exchange Commission’s uniform net capitat .
rule (Rule 15¢ 3-1), which requires the maintenance of a minimum amount of net capital and
requires that the ratio of aggregate indebtedness to net’capital, both as defined, shall not
exceed 15-to-1. The rule also provides that equnty capital may not bé withdrawn or’ cash
dividends paid if the resulting net capital ratio would exceed 10:to-1. At December 31, 2001,
the Company had net capital and net capital requirements_of $21,160 and $5 000,
respectlvely “The Company’s net capnta! rat;o was 4210 1.°

The Company does /nof hold customer funds .or securities.” Accordingly, the Company is
exempt from the requirement to maintain a “Special . Reserve Accourit for the Exclusive
Benefit of Customers" under provnsmns of SEC Rule 15¢3-3 based on Paragraph K(2)(||) of
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INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION

To the Board of Difectors and Stockholders
Ross Crossland Weston Securltnes Co Inc.
;Boston Massachusetts

Qur aud:t was made for the purpose of formmg an opmton on the basic financial statements taken’

"as a whole. Such information has been subjected to the auditing procedures, applied in the audit

of the basic financial statements and, in our opinion, is fairly stated in-all materlal respects in
relation to the basic financiai statement taken as a whole. .

The information contalned in. Schedules | through Il is presented for purposes of additional
analysis and is not a required -part of the basic financial statements, but is" supplementary
information,-as listed in the aCcompanylng index, requwed by rule 173 5. of the Securities and
Exchange Commission.

WMVM LLQ; | ‘ o

Certified Public Accountants ~
Minneapolis, Minnesota . 5 - ,
February 12, 2002 o o . ‘ T T

.. -10- g E




' ‘ ‘ ) ‘J ' S Scﬁedqiel :
ROSS CROSSLAND WESTON SECURITIES CO., | NC.
-~ COMPUTATION OF AGGREGATE INDEBTEDNESS AND
. - NET CAPITAL PURSUANT TO RULE 15¢3- l Do
- L - December 31,2001 T , ‘ :

Total stoekholder's equity from the statement of financial condition ' - L © $.23,740
Deductrons - - : o . L o . o , .

_ Non-allowable assets o K L ) o - (2,580)
Net capital befpre haircuts on ‘securit:ies‘ positons - & . ' o 21,160
Haircuts on securities: I : SRR A : o] CoL . )

Tradmg and mvestment securities -~ ~ 5 o PR

: Netcapltal , - C ‘ T I o $ 21',1‘60": N

Aggregate mdebtedness : - S ‘ - L ( ) o

Included in statement of ﬁnancral condltlon _ e . o .

" Accounts payable and accrued expenses - : ) .$ 8,833

Computation of basic net capital requirement: ,

Mmrmum net'capital required (the greater of e : . 1 . o

+-$5,000 or 6-2/3% of aggregate mdebtedness) . S - ¢ '$ 5,000
Caplta| in excess ofmlmmum reqmrement I ‘ . % 16,160
Ratlo,_ aggregate indebtedness to net ca‘pital < - - ST 0.42
J . _11 - - . . . ) \“ -v N
‘ N ‘T ' . N )




- - Schedule Il

ROSS CROSSLAND WESTON SECURITIES CO., INC.
RECONCILIATION OF THE COMPUTATION OF AGGREGATE INDEBTEDNESS
AND NET CAPITAL WITH THAT OF THE REGISTRANT" .

AS FILED IN PART llA OF FORM X 17A-5 R
December 31 2001 o

. AGGREGATE INDEBTEDNESS

There were no materlal adjustments to the aggregate mdebtedness calculahon

NET CAPITAL

\

There were no materral adjustments to the net capital calculatlon -

o -12-




". - basedon Paragraph K(2)(ii) of the rule.

S o o » Schedula 1H

ROSS CROSSLAND WESTON SECURITIES CO., INC: '~
STATEMENT PURSUANT TO RULE 15¢3-3 OF THE B
~ SECURITIES EXCHANGE ACT OF 1934
-* Decemiber 31,2001

K ' T . . i N
. . - ~
o . . . »
. . | . '

As descrlbed in Note 4 of the notes to fmancnal statements the Company does not hold funds or

securities of customers. Accordmgly, the Company is“exempt from the requirements to maintain a
- "Special Reserve Account.for the Excluswe Benef t of Customers™ under provasuons of SEC Rule 1503 3
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL ACCOUNTING CONTROL

To the Board of Directors-and Stockholderé
Ross Crossland Weston Securmes Co., Inc. 2 L _
Boston Massachusetts - _ C, _ : , . . . .

In-planning and performing our audit of the financial statements of Ross Crossland Weston Securities Co., Inc.
for the year-ended December 31, 2001, .we considered the Company's internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our oplmon on the financial statements and not to prowde assurance on the mternal control
structure t S R .

v ’

Also, as requrred by Rule 17a-5(g)(1) and (2) of the Securities and Exchange-Commission; we have made ‘a
study of the practices and- procedures (including tests’ of compliance with.such practices and procedures)

followed by Ross Crossland Weston Securities Co.- Inc. that we considered relevant to the objective stated in .
Rule 17a-5(g)(1) in making the periodic computation of aggregate indebtedness. and net capital under Rule 17a-
3(11) and (2) procedures for deterniining compliance with the exemptive provisions of Rule 15¢3-3. We dld not
revnew the practices and procedures foIIowed by the Company in any of the following:

“

1.. Maklng quarterly secuntres examlnatrons counts venfrcatlons and comparisons .
S 2. Recordatlon of dnfferences required by Rule 17a 13

3. Complyrng with the requirements for’ prompt payment for securmes under Section 8 of Regulatlon T of
e ,the Board of Governors of the Federal Reserve System

. \
¢

) The management of the Company is responSIbIe for establnshrng and mamtalnrng a system of internal
accounting control and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and_judgments by management are required to assess the expected benefits and -
related costs of control procedures and of the practices and procedures referred to in preceding ‘paragraph and
to assess whethef those practices and procedures can be expected to achieve the Commission’s above-

" mentioned objectives. Two objectives of an internal control structure and thé practices and procedures aré to -
. provide manageément with reasonable, but not absolute, assurance that assets for which. the Company ‘has

. responsibility are safeguarded against loss from unauthorized use or drsposrtron and that transactions are

. . executed in accordance with management’s authorization and-recorded properly to permit the preparation of

financial statements in accordance with accounting principles generally accepted in the United States of
America. Rule-17a- -5(g) Ilsts addltlonal objectwes of the pract|ces and procedures listed in the precedlng
paragraph N

-14 -




To the Board of Dlrectors and Stockholders R ' . L
PageTwo ' o

. - . . . . - : v
e . ; . . . [N -
< .
R . . \,
’
!

- Because of mherent lrmrtatrons in any mternat accountmg control procedures on the practrces and procedures

?referred to above, errors .or |rregular|t|es may nevertheless occur and-not be detected. Also, projection of any =

- evaluation of them to future periods is subject to the risk that they ‘may become rnadequate because of changes
in, condltlons or that the degree of compllance with them may deterrorate ‘

;
\

.. Our: consrderatlon of the internal control structure wouId not necessarily drsclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of ..
Certified Public Accountants. A material weakness is a condition in which the design. or operation of the specific
internal control structure’ elements does not reduce to a relatively low level the risk that errors or irregularities in
. amounts that would bé material in relation to- the financial -statements - -being audited- may occur and not be"
- determined within a timely period by employees in the normal. course of performing their assigned functions.
However, we noted no matters involving the internal-eontrol structure; ‘including procedures for determlmng,
-~ compliance with the ~exemption provrsuons of Rule.15¢3-3, which we consider to-be material weaknesses as
. defined above. - } .
“We und'erstand that practices and’ procedures that accomplish the ob}ectives"referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes, in accordance with -
the Securities and Exchange Act of 1934 and related regulations, and that practices and procedures that do not .
accomplish such’ objectives in all material respeots indicate a matenal inadequacy for such purposes Based on
this understanding and on our study, we believe that the Company'’s practlces and procedures were adequate at -
December 31, 2001, to meet the CommISSIon s objectlves R ) R

> o . ¢ : N

This report is antended solely for the use of management the Securmes and Exchange Commnssron and the )
National Association of Securities Deaters Inc., and other regulatory agencies which rely on rule 17a-5(g) under

the Securities Exchange Act of. 1934 in their regulatlon of registered brokers .and dealers and should not be
used for. any other purpose. - . ) S e

W@;M;Agg e
SCHWEITZER KARON & BREMER, LLC - _ o
Certified Public Accountants - Co '

E Minneapolis, Minnesota . - - e . .
February 12, 2002 : )




